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SUBJECT: FAO BUDGET LEVEL FOR 1976-1977 BIENNIUM 

1. FAO DIRECTOR GENERAL BOERMA BRIEFED COUNTRY REPRESENTATIVES 
TO FAO OCTOBER 9 ONFAO PROGRAM AND FINANCE COMMITTEE REPORT 
ON FAO BUDGET LEVEL FOR 1976-1977 BIENNIUM TO BE PRESENTED TO 
FAO COUNCIL AND CONFERENCE IN NOVEMBER. MAIN PRESENTATION WAS 
BY FAO ASSISTANT DIRECTOR FOR ADMINISTRATION AND FINANCE EDWAD 
WEST. LITTLE WAS SAID THAT IS NOT ALREADY WELL KNOWN BY FAO 
PROGRAM COMMITTEE CHAIRMAN RALPH PHILLIPS OF U.S. DEPARTMENT OF 
AGRICULTURE AND FINANCE COMMITTEE MEMBER PAUL BYRNES OF U.S. 
DEPARTMENT OF STATE. 

2. WEST REPORTED THAT DIRECTOR GENERAL HAD PROPOSED PROGRAM 
BUDGET TOTALLING $169.8 MILLION TO PROGRAM AND FINANCE COMMITTEES, 
INDICATING HE WOULD ACCEPT CEILING OF $167 MILLION, BUT REFUSING 

TO MAKE SPECIFIC CUTS IN PROGRAM BUDGET, WHICH HE SAID 
SHOULD BE MAE BY NEXT DIRECTOR GENERAL. COMMITTEES OPPOSED 
THIS POINT OF VIEW. FAO COUNCIL CHAIRMAN GONZALO BULA HOYOS THEN 
TOOK INITIATIVE TO PROPOSE COMPROMISE THAT CEILING OF $167 
MILLION BE COMPUTED ON BAIS OF 670 LIRE TO DOLLR, WHICH WOULD 
EQUAL $169.8 AT EXCHANGE RATE OF 650 LIRE TO DOLLAR. COMMITTEES 
ACCEPTED BUDGET LEVEL OF $167 MILLION COMPUTED AT 670 
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HIGHER IN LIRE. WEST SAID THAT EACH LIRE DIFFERENCE IN EXCHANGE 
RATE MEANS $140,000 DIFFERENCE IN DOLLAR BUDGET. COMMITTEES 
ALSO APPROVED ESTABLISHMENT OF $2 MILLION SUSPENSE ACCOUNT, 

AS OPPOSED TO $3 MILLION REQUESTED BY DIRECTOR GENERAL. 

COMMITTES ATTACHED PROVISOS THAT ACCOUNT COULD BE USED ONLY 
TO DEAL WITH CURRENCY FLUCATUATION, THAT DRAWINGS ON ITS COULD BE 
MADE ONLY WITH COMMITTEE APPROVAL, AND THAT ANY SUBSEQUQNT 
CURRENCY SAVINGS WOULD BE ADDED TO ACCOUNT. 

3. COMBINED REPORT OF PROGRAM AND FINANCE COMMITTEE TO FAO COUNCIL 
(DOCUMENT C-67/2) WILL BE AVAILABLE SOMETIME. DURING WEEK 
BEGINNING OCTOBER 20.VOLPE 
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